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Topics Covered
• How do borrowing constraints change monetary policy transmission?

From RANK to TANK to HANK.

• Idiosyncratic income risk and wealth distributions in aggregate models.

• Solving heterogeneous agent models by perturbation methods.

• Portfolio re-balancing and fiscal-monetary interactions

Preliminary course schedule

Monday,
May 11

Tuesday,
May 12

Wednesday,
June 3

Thursday,
June 4

Session 1:
Theory
(75 min)

Hand-to-mouth
consumers:
Saver-spender
models of mon-
etary policy

Idiosyncratic
risk and endo-
genous wealth
distribution
(Bewley, Hug-
gett, Aiyagari)

Setting up a
first, simple
HANK model
and channels
of monetary
transmission

Portfolio re-
balancing,
liquidity pro-
vision and
monetary-fiscal
interactions in
HANK models

Session 2:
Tools
(75 min)

Reminder: Lin-
earized DSGE
Models as so-
lutions to non-
linear difference
equations

Endogenous
grid methods
to solve dy-
namic decision
problems

Finding sta-
tionary dis-
tributions of
wealth and
income

Linearizing a
heterogeneous
agent model

Session 3:
Techniques
(Coding,
120 min)

Setting up our
baseline aggre-
gate model

Simulating a
Bewley econ-
omy

Solving an
Aiyagari econ-
omy

Solving your
first HANK
model
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